Opinion
the
year ended 31 December 2021 is prepared, in all material respects, in accordance with:
•
established by the regulator Ofgem; and
• the basis of preparation on pages 6 to 10.

he Electricity Generation Licences

We have audited the Consolidated Segmental Statement of EDF Energy Holdings Limited and its Licensees (as listed in Appendix 1 of the CSS) for the year ended 31
December 2021 in accordance with the terms of our engagement letter dated 4 April 2021. The Consolidated Segmental Statement has been prepared by the Directors of
ctricity Supply Licenses and Standard
.
Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our responsibilities under those standards are further
We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the CSS in the United Kingdom, including the Financial
th these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Emphasis of matter basis of accounting
We draw attention to pages 6 to 10 of the CSS which describes the basis of accounting. The CSS is prepared to assist the Company in complying with the requirements of
ation Licences established by the Regulator
Ofgem. The basis of preparation is not the same as segmental reporting under IFRS and/or statutory reporting. As a result, the CSS may not be suitable for another
purpose. Our opinion is not modified in respect of this matter.
Conclusions relating to going concern
the CSS is appropriate.
Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, individually or collectively, may cast
CSS is authorised for issue. Our responsibilities
and the responsibilities of the directors with respect to going concern are described in the relevant sections of this report.
Other information
ereon. The directors are responsible for the
other information contained within the annual report. Our opinion on the CSS does not cover the other information and we do not express any form of assurance
conclusion thereon.
Our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent with the CSS or our knowledge
obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we
are required to determine whether this gives rise to a material misstatement in the CSS. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.
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Responsibilities of the Directors
The Directors are responsible for the preparation of the CSS in accordance with the Licences and the basis of preparation on pages 6 to 10 and for such internal control as
the Directors determine is necessary to enable the preparation of the CSS that are free from material misstatement, whether due to fraud or error.
ing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Directors either intend to liquidate the Group or to cease operations, or have no realistic alternative
but to do so.

Our objectives are to obtain reasonable assurance about whether the CSS as a whole is free from material misstatement, whether due to fraud or error, and to issue an
audit conducted in accordance with ISAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of this CSS.
e at: frc.org.uk/auditors responsibilities. This

Extent to which the audit was considered capable of detecting irregularities, including fraud
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our responsibilities, outlined above, to detect
material misstatements in respect of irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed
below.
policies and procedures relating to fraud
and compliance with laws and regulations. We also enquired of management and internal audit about their own identification and assessment of the risks of irregularities.
We obtained an understanding of the legal and regulatory frameworks that the Group operates in, and identified the key laws and regulations that:
• had a direct effect on the determination of material amounts and disclosures in the CSS. These included UK Companies Act and Ofgem's Standard Condition 19A of the
Electricity and Gas Supply Licences and Standard Condition 16B of the Electricity Generation Licences; and
•
void a material penalty.
We discussed among the audit engagement team including significant component audit teams regarding the opportunities and incentives that may exist within the
organisation for fraud and how and where fraud might occur in the CSS.
In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the risk of management override. In addressing the risk of
fraud through management override of controls, we tested the appropriateness of journal entries and other adjustments; assessed whether the judgements made in
making accounting estimates are indicative of a potential bias; and evaluated the business rationale of any significant transactions that are unusual or outside the normal
course of business.
In addition to the above, our procedures to respond to the risks identified included the following:
• reviewing financial statement disclosures by testing to supporting documentation to assess compliance with provisions of relevant laws and regulations described as
having a direct effect on the CSS;
• performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of material misstatement due to fraud;
• enquiring of management, internal audit and in-house legal counsel concerning actual and potential litigation and claims, and instances of non-compliance with laws
and regulations; and
• reading minutes of meetings of those charged with governance, and reviewing internal audit reports.
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Use of our report
This report, including our conclusions, has been prepared solely for the Directors of EDF Energy Holdings Limited and its Licensees in accordance with our engagement
letter dated 4 April 2022, to assist the Directors in reporting on the CSS to the Regulator Ofgem. We permit this report to be displayed on the EDF Energy website
www.edfenergy.com1, to enable the Directors to show they have addressed their governance responsibilities by obtaining an independent assurance report in connection
with the CSS. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Directors as a body and EDF Energy Holdings
Limited and its Licensees for our work or this report except where terms are expressly agreed between us in writing.

Deloitte LLP
29 April 2022
London

1The maintenance

and integrity of the EDF Energy Holdings Limited website is the responsibility of the Directors of EDF Energy Holdings Limited; the work carried out by the auditors does
not involve consideration of these matters and, accordingly, the auditors accept no responsibility for any changes that may have occurred to the CSS since it was initially presented on the
website.
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