
EnErgy SavingS 
OppOrtunity SchEmE 

preparing for compliance



Energy Savings Opportunity Scheme (ESOS)  
is the uK scheme to implement article 8 of the 
European Energy Efficiency Directive. it requires 
large organisations to carry out mandatory energy 
assessments every four years, to identify cost 
effective energy efficiency recommendations. 
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Who does ESOS apply to?

participation in ESOS is mandatory for all 
organisations classified as a “large undertaking”. 
this covers organisations that carry out a trade  
or business which have:

•		250 employees and over

•	 Less than 250 employees but an annual 
turnover over 50m Euros (c.£40m) and a 
balance sheet over 43m Euros (c.£34m).(1)

to assess if you qualify, you need to take  
from your accounts your employee numbers, 
turnover and balance sheet:

•			for the financial year ending on the  
qualification date of 31 December 2014; or 

•			in the 12 months immediately preceding  
the qualification date of 31 December 2014.

corporate groups are required to comply for  
all of their uK operations, where at least one of 
their subsidiaries, qualifies for ESOS. By default 
the highest parent in the uK will be responsible 
for compliance with ESOS and notification to the 
Environment agency. the group can also choose 
to disaggregate for the purpose of compliance; 
however this does not exempt any subsidiaries 
from the scheme.

not for profit bodies which are engaged in a 
trade or business activity (this will include some 
charities) will also have to comply if they meet  
the qualification criteria. 

the scheme does not apply to :

•			Small & medium Enterprises (SmE’s) - unless 
they are part of a corporate group that 
qualifies as participant.

•			public bodies which adhere to the  
public contracts regulation 2006.

Who does ESOS apply to?

Company C meets the 
criteria for ESOS. As 
companies A and B are in 
the same corporate group 
as company C, all three 
must comply.

50 Employees; 
Small balance sheet 

and turnover

B
300 Employees 

C

50 Employees; 
Small balance sheet 

and turnover

A

1  conversion from EurO to gBp is dependant on  
exchange rate at time of qualification, using the  
Bank of England pounds Sterling – Euros spot rate  
(http://www.bankofengland.co.uk/boeapps/iadb/rates.asp)
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Measure your total  
energy consumption
you must measure consumption for:

  buildings, transport and  
industrial processes

  all forms of energy usage 
(combustible fuel, heat,  
renewable energy, electricity,  
and any other form).

 a period of 12 consecutive months.(2)

Conduct your  
ESOS Assessment
you must carry out an energy audit 
to identify cost effective energy 
recommendations. your audit must: 

  cover at least 90% of your total  
energy usage

  include your areas of significant  
energy usage.

your ESOS assessment must be 
conducted or reviewed by a qualified 
Lead assessor.

Report your  
compliance
to comply with your ESOS 
obligations, you will need to:

  have your assessment signed  
off by a Director of your 
organisation (two if your  
Lead assessor is internal)

  notify your compliance to the 
Environment agency by  
5 December 2015 and keep a 
record of your ESOS assessment. 

What’s required?
if you qualify you will need to do the following:

1 2 3

2  Starting no later than 4 December 2014 or ending no later than  
31 December 2014 so it covers the qualification date of 31 December 2014
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We can help you to comply with your ESOS obligations, from measurement through to sign-off  
and beyond. Our Lead assessors can support you all the way from defining, with you, the scope of 
your ESOS assessment through to carrying out the audit and providing recommendations.

how EDF Energy can help you

Measure

appoint

scope

audit

coMpliance

iMpleMent

if you are an existing customer, we will be able to provide you with 
energy consumption data for your sites. We can also support you in 
gathering the rest of your consumption data.

We will appoint a Lead assessor for you, who will conduct or 
oversee the audit and sign off your overall assessment.

Our experts will analyse your data to identify areas of significant  
energy consumption and define the scope of your audit so it meets  
the requirements.

Our engineers already carry out energy audits to British Standard En16247 
so you can be confident your assessment will meet the ESOS standards and 
provide you with cost-effective energy efficiency recommendations.

the assessment that we will produce will need to be signed off by one of your 
Directors, you must also notify the Environment agency of your compliance. 

Once your ESOS audit is complete, if you would like to take up any of the 
recommendations for energy efficiency measures, our team of experts can 
also help you with this.

Want to know more?
you can get in touch at  
energyexperts@edfenergy.com  
or contact your relationship manager.

5/8

e-factsheet B2B-ESOS-0914 © Copyright EDF Energy 2014. All rights reserved.



Frequently asked questions
Is there a deadline?
yes. if you are taking part in ESOS you must 
carry out your first assessment and notify the 
Environment agency of your compliance by 5 
December 2015. the process must be repeated 
every four years. you do not have to register 
ahead of this date.

Who can carry out the energy audits?
your ESOS audit must be carried out, overseen 
or reviewed by a Lead assessor. in addition, the 
Lead assessor will have to sign off the overall 
assessment to confirm it meets the requirements.

all Lead assessors will have to be listed on 
an approved register with the Environment 
agency. Lead assessors can be employees of 
your organisation so long as they are members 
of a professional body register, approved by the 
Environment agency.

Is there an alternative to energy audits?
the Department of Energy & climate change 
(DEcc) has recognised a number of routes to 
comply with ESOS.

if your organisation is fully covered by Energy 
management System: iSO 50001 you don’t need 
to carry out an ESOS assessment. you just need to 
notify the Environment agency. however, if your 
organisation is only partly covered by iSO 50001 
you will need to carry out an ESOS assessment for 
the areas not covered.

your ESOS assessment can also take into account 
previous audits meeting the requirements 
including: Display Energy certificates (DEcs) or 
green Deal assessments (gDas).
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How do I get more information?
you can get in touch at energyexperts@edfenergy.com  
or contact your relationship manager.

if you want to read more about ESOS, DEcc has published  
a guide for participants which can be found at  
https://www.gov.uk/government/uploads/system/uploads/
attachment_data/file/323307/ESOS_Guide_FINAL.pdf

all information correct as of September 2014. Scheme may be subject to change by DEcc  
or the Environment agency. 

Frequently asked questions
What happens as a result of ESOS?
you are not required to implement the 
recommendations from your ESOS assessment. 
however, if you want to benefit from the 
identified savings and control your energy costs,  
it is highly recommended that you implement  
at least some of the energy efficiency measures.

We can help you take the next steps and benefit 
from any recommended energy efficiency 
measures, from design to delivery.

What are the penalties for non-compliance?
the scheme compliance body may issue civil 
sanctions including financial penalties if you  
fail to do the required audits or fail to notify  
the Environment agency of your compliance.  
any non-compliance will also be made publicly 
available on Ofgem’s website.

The penalty for failure to notify or
maintain records may be:

•    up to £5,000 with public disclosure of  
non-compliance.

Failure to undertake an ESOS compliant
audit could result in:
•  a penalty of up to £50,000 with additional day 

penalty until compliance is achieved and public 
disclosure of non-compliance.
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e-factsheet - a better way of working

Why an e-factsheet? At EDF Energy we are committed to using the 
most sustainable working practices wherever possible and this includes 
when delivering communications to our customers.

E-factsheets significantly reduce the volume of printed material we 
need, reducing our carbon footprint.

Our customers appreciate e-factsheets because they offer timely 
delivery of easy to access information in an ideal format for the 
modern screen based working environment.

edfenergy.com/largebusiness 

To view our fuel mix visit edfenergy.com/fuel-mix

EDF Energy Customers plc with registered number 2228297. EDF Energy 1 Limited with registered number 3986835.

Registered offices at 40 Grosvenor Place, Victoria, London, SW1X 7EN Incorporated in England and Wales. EDF Energy 1 
Limited acts as agent of EDF Energy Customers plc for the purposes of collecting all payments in connection with its supply 
contracts. The responsibility for performance of supply obligations rests with EDF Energy Customers plc. 
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